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Independent Auditor’s Report
To the Audit Committee
OneBlood, Inc.
Report on the Financial Statements
We have audited the accompanying consolidated financial statements of OneBlood, Inc. and its controlled
affiliate which comprise the consolidated balance sheets as of December 31, 2015 and 2014, and the
related consolidated statements of operations and changes in net assets and cash flows for the years
then ended and the related notes to the consolidated financial statements (collectively, financial
statements).
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of OneBlood, Inc. and its controlled affiliate as of December 31, 2015 and 2014, and the
results of its operations and its cash flows for the years ended in accordance with accounting principles
generally accepted in the United States of America.

Orlando, Florida
April 28, 2016
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OneBlood, Inc.
Consolidated Balance Sheets
December 31, 2015 and 2014
2014

2015
Assets
Current assets:
Cash and cash equivalents
Restricted cash
Certificates of deposit
Investments
Receivables:
Trade receivables, net
Other
Supplies inventory
Blood and blood components inventory
Prepaid expenses and other current assets
Total current assets

$

Property and equipment, net
Other investments
Goodwill
Intangible assets, net
Other assets

8,823,454
600,000
104,032,066

$

10,120,669
500,000
253,400
111,582,518

32,535,238
3,273,706
5,684,497
3,519,161
3,167,496
161,635,618

31,458,784
1,168,223
5,797,588
4,786,668
2,870,853
168,538,703

112,835,999
20,558,850
1,562,311
1,532,394
594,596

115,363,300
19,062,825
489,559

$

298,719,768

$

303,454,387

$

988,000
9,288,829
19,149,328
646,920
2,960,320
33,033,397

$

962,000
10,764,163
16,728,035
633,250
2,799,289
31,886,737

Liabilities and Net Assets
Current liabilities:
Current portion of long-term debt
Accounts payable
Accrued expenses
Deferred revenue
Due to related parties
Total current liabilities
Long-term liabilities:
Long-term debt, net of current portion
Total liabilities

42,117,000
75,150,397

43,105,000
74,991,737

222,491,432
1,046,439
31,500
223,569,371

227,372,457
1,058,693
31,500
228,462,650

Commitments and contingencies (Notes 7, 9, 10 and 14)
Net assets:
Unrestricted
Temporarily restricted
Permanently restricted

$

See notes to consolidated financial statements.
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298,719,768

$

303,454,387

OneBlood, Inc.
Consolidated Statements of Operations and Changes in Net Assets
Years Ended December 31, 2015 and 2014
2015
Operating revenues:
Red blood cells, net
Platelets, net
Plasma revenues, net
Compatibility testing
Other products and services
Total operating revenues
Operating expenses:
Salaries and benefit costs
Medical supplies and testing services
Other operating expenses
Depreciation and amortization
Total operating expenses
Gain on disposal of property and equipment, net
Operating loss
Nonoperating revenue and expense:
Investment (loss) income, net
Equity earnings from investment
Lease and service revenue
Interest expense
Other, net
Total nonoperating revenue and expense
Net assets released from restrictions

$ 143,307,685
66,765,086
30,057,078
33,325,131
8,850,184
282,305,164

$ 148,258,436
63,158,600
27,878,324
30,789,445
10,375,878
280,460,683

142,254,525
80,981,896
56,112,364
13,068,865
292,417,650

144,852,323
80,523,569
57,292,047
13,790,500
296,458,439

479,459
(9,633,027)

53,997
(15,943,759)

(330,298)
2,746,023
2,003,786
(377,106)
663,053
4,705,458

4,555,408
3,955,199
2,147,698
(495,374)
508,750
10,671,681

46,544

Decrease in unrestricted net assets
Temporarily restricted revenues and expenses:
Realized gain on sale of investments
Unrealized loss on investments
Interest and dividend income
Net assets released from restrictions
Decrease in temporarily restricted net assets
Change in net assets
Net assets:
Beginning of year
End of year

See notes to consolidated financial statements.
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2014

278,412

(4,881,025)

(4,993,666)

15,215
(975)
20,050
(46,544)
(12,254)

88,727
(98,483)
44,278
(278,412)
(243,890)

(4,893,279)

(5,237,556)

228,462,650

233,700,206

$ 223,569,371

$ 228,462,650

OneBlood, Inc.
Consolidated Statements of Cash Flows
Years Ended December 31, 2015 and 2014
2015
Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to net cash
provided by operating activities:
Depreciation and amortization
Net realized/unrealized loss (gain) on investments
Equity earnings from investment in other investments
Provision for doubtful accounts and returns
Gain on disposal of equipment
Changes in assets and liabilities:
Trade receivables
Other receivables
Supplies inventory
Blood and blood components inventory
Prepaid expenses and other current assets
Other assets
Accounts payable
Accrued expenses
Deferred revenue
Due to related parties
Net cash provided by operating activities

$

Cash flows from investing activities:
Purchases of property and equipment
Proceeds from sale of property and equipment
Purchases of investments
Proceeds from the sale and maturity of investments
Proceeds from the sale of certificates of deposit
Business acquisition
Proceeds from other investments
Purchase of other investments
Increase in restricted cash
Net cash used in investing activities
Cash flows used in financing activities:
Principal payments on long-term debt
Net cash used in financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents:
Beginning
Ending

2014

(4,893,279)

$

(5,237,556)

13,061,034
2,633,208
(2,746,023)
502,990
(479,459)

13,801,971
(2,299,106)
(3,955,199)
323,000
(53,997)

968,526
(2,105,483)
627,219
1,466,149
(61,633)
651,461
(3,126,877)
1,434,541
13,670
161,031
8,107,075

6,764,638
84,974
(223,914)
(171,913)
1,020,867
248,247
1,822,901
(2,476,975)
73,435
12,638
9,734,011

(10,008,817)
1,067,607
(82,032,726)
86,949,970
253,400
(5,821,722)
2,499,998
(1,250,000)
(100,000)
(8,442,290)

(13,062,865)
378,455
(158,367,887)
158,512,824
107,723
(2,299,998)
(500,000)
(15,231,748)

(962,000)
(962,000)

(3,502,185)
(3,502,185)

(1,297,215)

(8,999,922)

10,120,669

19,120,591

$

8,823,454

$

10,120,669

Supplemental disclosures of cash flow information:
Cash paid for interest

$

377,019

$

391,820

Supplemental disclosure of noncash investing and financing activities:
Purchases of property and equipment included in accounts payable
and accrued expenses

$

$

2,141,883

See notes to consolidated financial statements.
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OneBlood, Inc.
Notes to Consolidated Financial Statements
Note 1.

Nature of Business and Significant Accounting Policies

Nature of business: OneBlood, Inc. is a Florida not-for-profit corporation that provides for the
recruitment, collection, processing and distribution of blood and blood products to meet the needs of the
community. The Organization serves hospitals and health facilities throughout Florida, Georgia, Alabama,
and South Carolina.
The Blood Alliance, Inc. (TBA), formerly known as The Blood Center of the St. Johns, Inc., was
established as a Florida not-for-profit organization to facilitate the collection, storage, processing and
provision of human blood and blood components in northeast Florida, southeast Georgia, and southern
South Carolina. TBA was acquired by OneBlood, Inc. on July 31, 2015, as described in Note 2 to the
consolidated financial statements.
OneBlood Foundation, Inc. (OBF), formerly Florida Blood Services Foundation, Inc., was established as a
Florida not-for-profit organization in 1980 to support the Organization. OBF is a controlled affiliate of
OneBlood, Inc. which maintains a majority voting interest in OBF.
OBF Investments, LLC (OBFI), a wholly-owned subsidiary of OBF was established as a Florida for-profit
organization on August 14, 2014, to make and manage certain strategic investments of OBF.
Principles of consolidation: The consolidated financial statements include the accounts of OneBlood,
Inc., OBF, a controlled affiliate of OneBlood, and OBF’s wholly-owned subsidiary OBFI (collectively,
OneBlood or the Organization). All of the significant intercompany accounts and transactions have been
eliminated in consolidation.
A summary of the Organization’s significant accounting policies follows:
Use of estimates: The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.
Revenue recognition: The Organization recognizes revenue from blood and blood products when
shipments to the customers occur. Revenues from processing fees are recognized in the period in which
services are rendered.
Cash and cash equivalents: For purposes of the statements of cash flows, all highly liquid investments
with an original maturity of three months or less, and which are not designated as investments or
certificates of deposit, are considered to be cash equivalents and are recorded at cost which
approximates fair value.
At various times, cash balances held at financial institutions are in excess of federally-insured limits. The
Organization believes no significant concentration of credit risk exists with respect to these cash
balances.
Restricted cash: Restricted cash is required by the workers’ compensation self-insurance claims
administrator.
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OneBlood, Inc.
Notes to Consolidated Financial Statements
Note 1.

Nature of Business and Significant Accounting Policies (Continued)

Trade receivables: Trade receivables are non-interest-bearing and recorded at net realizable value.
Credit is extended based on an evaluation of the customer’s financial condition, and generally, collateral
is not required. The Organization maintains an allowance for potential credit losses based upon expected
collectability of all accounts receivable. The Organization records an allowance for returned blood
products at the time of sale based upon historical trends. Management estimates its allowance for
doubtful accounts and for returned blood products to be approximately $969,000 and $1,432,000 as of
December 31, 2015 and 2014, respectively. Credit losses and returns of blood products are provided for
in the financial statements and have historically been within management’s expectations.
Investments and investment income: Investments are reported at fair value (see Note 4). Realized
gains and losses are recorded at date of disposition based on the difference between the net proceeds
and the cost of the investments sold, using the specific identification method. Unrealized gains and losses
are reported for the changes in fair value between reporting periods. Interest and dividend income is
recognized when earned. Investment income, reported in the accompanying consolidated statements of
operations and changes in net assets includes realized and unrealized gains and losses as well as
interest and dividend income. Investments included in current assets on the accompanying consolidated
balance sheets include investments in equity securities, mutual funds, money market funds and debt
securities.
Other investments: Investee companies that are not consolidated, but over which OneBlood exercises
significant influence, are accounted for under the equity method of accounting. Whether or not the
organization exercises significant influence with respect to an investee depends on an evaluation of
several factors including, among others, representation on the investee company’s board of directors and
ownership level, which is generally a 20 percent to 50 percent interest in the voting securities of the
Investee company. Under the equity method of accounting, an investee company’s accounts are not
reflected within the organization’s consolidated balance sheets and statements of operations and
changes in net assets; however, the organization’s share of the earnings or losses of the investee
company is reflected in the caption equity earnings from investment in the consolidated statements of
operations and changes in net assets. The Organization’s carrying value in an equity method investee
company is reflected in the caption other investments in the accompanying consolidated balance sheets.
When the carrying value in an equity method investee company is reduced to zero, no further losses are
recorded in the consolidated financial statements unless the organization guaranteed obligations of the
investee company or has committed additional funding. When the investee company subsequently
reports income, the organization will not record its share of such income until it equals the amount of its
share of losses not previously recognized.
Investee companies not accounted for under the consolidation or the equity method of accounting are
accounted for under the cost method of accounting. Under this method, the organization’s share of the
earnings or losses of such investee companies is not included in the consolidated balance sheet or
statement of operations and changes in net assets. However, impairment charges are recognized in the
consolidated statement of operations and changes in net assets. If circumstances suggest that the value
of the investee company has subsequently recovered, such recovery is not recorded.
When a cost method investee company initially qualifies for use of the equity method, the carrying value
is adjusted for the Organization’s share of the past results of the investee’s operations. Accordingly, prior
losses could significantly decrease the organization’s carrying value in that investee company at that time.
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OneBlood, Inc.
Notes to Consolidated Financial Statements
Note 1.

Nature of Business and Significant Accounting Policies (Continued)

Inventories: Inventories are stated at the lower of cost (first-in, first-out method) or market. The cost of
blood and blood components inventory is determined using a current year average combined collection,
processing and distribution cost per unit produced. The cost of supplies inventory is determined by the
first-in, first-out method.
Property and equipment: Property and equipment are reported on the basis of historical cost at the date
of purchase. Property and equipment acquired in a business combination is reported on the fair value
basis at the date of acquisition. Gifts of long-lived assets such as land, buildings or equipment are
reported as nonoperating revenue in the year donated, unless explicit donor stipulations specify how the
donated assets must be used. Gifts of long-lived assets with explicit restrictions that specify how the
assets are to be used and gifts of cash or other assets that must be used to acquire long-lived assets are
reported as restricted support. Absent explicit donor stipulations about how those long-lived assets must
be maintained, expirations of donor restrictions are reported when the donated or acquired long-lived
assets are placed in service. Expenditures that materially increase values, change capacities or extend
useful lives are capitalized.
Depreciation is computed by the straight-line method over the following estimated useful lives:
Estimated
Useful Life (Years)

Assets
Building and improvements
Furniture and equipment
Leasehold improvements
Computer equipment and software
Automobiles and trucks

30-40
5-10
3-13
3-6
2-10

Leasehold improvements are amortized using the straight-line method over the lesser of the period of the
lease term or the estimated useful life of the assets. Such amortization is included in depreciation and
amortization expense in the accompanying consolidated statements of operations and changes in net
assets.
Business combination and goodwill: In accordance with the accounting guidance for Business
Combinations, the identifiable assets acquired and liabilities assumed were generally recognized based
on their estimated fair values. Management, in consultation with independent third party valuation
experts, estimates fair values based upon assumptions they believed to be reasonable. These estimates
are based on historical experience and information obtained from management. Critical estimates in
valuing certain of the intangible assets include future expected cash flows from revenue, assumptions
about the period of time the acquired intangible assets will continue to be used by the Organization and
discount rates applied to the expected cash flows (see Note 2).
Goodwill represents the excess of the purchase price of an acquired entity over the amounts assigned to
the assets acquired and liabilities assumed in a business combination. OneBlood is required to test
goodwill associated with each of its reporting units for impairment at least annually and whenever events
or circumstances indicate that it is more likely than not that goodwill may be impaired. OneBlood performs
its annual goodwill impairment test as of December 31 of each year. Management determined that no
goodwill was impaired as of December 31, 2015.
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OneBlood, Inc.
Notes to Consolidated Financial Statements
Note 1.

Nature of Business and Significant Accounting Policies (Continued)

Intangible assets: Intangible assets are initially recorded at their fair market values determined on
quoted market prices in active markets, if available, or recognized valuation models. Intangible assets
that have finite useful lives are amortized on a straight-line basis over their useful lives and are tested for
impairment upon the occurrence of a triggering event. Intangible assets that have indefinite useful lives
are not amortized but are tested at least annually for impairment or whenever events or circumstances
indicate an impairment may have occurred. Management determined that no intangible assets were
impaired at December 31, 2015.
Deferred bond issue costs: Deferred bond issue costs are amortized over the term of the long-term
debt using the straight-line method, which approximates the effective interest method. As of
December 31, 2015 and 2014, approximately $210,000 and $214,000, respectively, of unamortized
deferred bond issuance costs are included in other assets. Amortization of bond issue costs was
approximately $4,300 and $12,000 during the years ended December 31, 2015 and 2014, respectively,
and is included in interest expense in the accompanying consolidated statements of operations and
changes in net assets.
Classification of net assets: Contributions received are recorded as an increase in unrestricted,
temporarily restricted or permanently restricted support, depending on the existence or nature of any
donor restrictions. Accordingly, net assets and changes therein are classified and reported as follows:
Unrestricted: Resources over which the Board of Directors (the Board) of the Organization has
discretionary control. Designated amounts represent those revenues which the Board has set aside for a
particular purpose.
Temporarily restricted: Resources subject to donor imposed restrictions that will be satisfied by actions
of the Organization or passage of time. Temporarily restricted net assets expended in the year of receipt
are recognized as unrestricted contributions.
Permanently restricted: Resources subject to donor-imposed stipulations that they be maintained
permanently by the Organization. Generally, the donors of these assets permit the Organization to use all
or part of the income earned on related investments for general or specific purposes.
Contributed services: A substantial number of unpaid volunteers have made significant contributions of
their time, principally in collection programs. The value of this contributed time is not reflected in the
accompanying financial statements since it is not susceptible to objective measurement or valuation and
the equivalent of an employer/employee relationship does not exist.
Impairment of long-lived assets (except goodwill): Long-lived assets, such as property and equipment
are reviewed for impairment whenever events or changes in circumstances indicate that the carrying
amount of an asset may not be recoverable. Recoverability of assets to be held and used is measured by
a comparison of the carrying amount of an asset to estimated undiscounted future cash flows expected to
be generated by the use and eventual disposition of the asset. If the carrying amount of an asset exceeds
its estimated future cash flows, an impairment charge is recognized by the amount by which the carrying
amount of the asset exceeds the fair value of the asset. Assets to be disposed of would be separately
presented in the consolidated balance sheets and reported at the lower of the carrying amount of fair
value less costs to sell, and would no longer be depreciated.
Income taxes: The Organization is exempt from income taxes under section 501(c)(3) of the Internal
Revenue Code and from state income taxes under similar provisions in the states in which the
Organization operates. Accordingly, no provision for federal and state income taxes has been recorded in
the accompanying consolidated financial statements.
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OneBlood, Inc.
Notes to Consolidated Financial Statements
Note 1.

Nature of Business and Significant Accounting Policies (Continued)

The Organization follows accounting standards relating to accounting for uncertainty in income taxes. The
Organization assessed whether there were any uncertain tax positions which may give rise to income tax
liabilities and determined that there were no such matters requiring recognition in the accompanying
consolidated financial statements. OneBlood files income tax returns in the U.S. federal jurisdiction.
Generally, OneBlood is no longer subject to U.S. federal income tax examinations by tax authorities for
years ended December 31, 2011 and prior.
Advertising: OneBlood expenses the costs of advertising as incurred. Advertising costs for the years
ended December 31, 2015 and 2014, were approximately $241,000 and $93,000, respectively.
Shipping and handling: OneBlood includes shipping and handling costs in other operating expenses.
Total shipping and handling costs related to blood products and services was approximately $1,976,000
and $2,014,000 for the years ended December 31, 2015 and 2014, respectively.
Recent accounting pronouncements: In February 2016, the Financial Accounting Standards Board
(FASB) issued Accounting Standards Update (ASU) 2016-02, Leases (Topic 842), which supersedes
Topic 840, Leases. ASU 2016-02 requires a lessee to recognize in the statement of financial position a
liability to make lease payments (the lease liability) and a right-of-use asset representing its right to use
the underlying asset for the lease term. For leases with a term of 12 months or less for which there is not
an option to purchase the underlying asset that the lessee is reasonably certain to exercise, a lessee is
permitted to make an accounting policy election by class of underlying asset not to recognize lease
assets and lease liabilities and should recognize lease expense for such leases generally on a straightline basis over the lease term. The accounting applied by a lessor is largely unchanged from that applied
under previous accounting principles generally accepted in the United States of America (GAAP) with key
aspects of the guidance being aligned with the revenue recognition guidance in Topic 606, Revenue from
Contracts with Customers. Certain qualitative disclosures along with specific quantitative disclosures will
be required, so that users are able to understand more about the nature of an entity’s leasing activities.
ASU 2016-02 is effective for fiscal years beginning after December 15, 2019, and interim periods within
fiscal years beginning after December 15, 2020, with early adoption permitted. At transition, lessees and
lessors are required to recognize and measure leases at the beginning of the earliest period presented
using a modified retrospective approach, which includes a number of optional practical expedients related
to the identification and classification of leases that commenced before the effective date of ASU 201602. An entity that elects to use the practical expedients will, in effect, continue to account for leases that
commenced before the effective date in accordance with previous GAAP unless the lease is modified,
except that lessees are required to recognize a right-of-use asset and a lease liability for all operating
leases at each reporting date based on the present value of the remaining minimum rental payments that
were tracked and disclosed under previous GAAP. The Organization is currently evaluating the effect the
adoption of this standard will have on the consolidated financial statements.
In July 2015, the FASB issued ASU 2015-11, Inventory (Topic 330): Simplifying the Measurement of
Inventory. The amendments in the ASU require entities that measure inventory using the first-in, first-out
or average cost methods to measure inventory at the lower of cost and net realizable value. Net
realizable value is defined as estimated selling price in the ordinary course of business less reasonably
predictable costs of completion, disposal and transportation. This ASU will be effective for the Organization
for fiscal years beginning after December 15, 2016. Early adoption of ASU 2015-11 is permitted. The
Organization is currently evaluating the effect the adoption of this statement will have on the consolidated
financial statements.
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OneBlood, Inc.
Notes to Consolidated Financial Statements
Note 1.

Nature of Business and Significant Accounting Policies (Continued)

In May 2014, the FASB issued ASU No. 2014-09, Revenue from Contracts with Customers, requiring an
entity to recognize the amount of revenue to which it expects to be entitled for the transfer of promised
goods or services to customers. The updated standard will replace most existing revenue recognition
guidance in US GAAP when it becomes effective and permits the use of either a full retrospective or
retrospective with cumulative effect transition method. In August 2015, the FASB issued ASU 2015-14
which defers the effective date of ASU 2014-09 one year making it effective for annual reporting periods
beginning after December 15, 2018. Earlier application is permitted only as of annual reporting periods
beginning after December 15, 2016. The Organization has not evaluated the impact this ASU will have of
the consolidated financial statements, nor have they selected a transition method.
In April 2015, the FASB issued ASU 2015-03, Interest—Imputation of Interest (Subtopic 835-30):
Simplifying the Presentation of Debt Issuance Costs. This ASU requires that debt issuance costs related to
a recognized debt liability be presented in the balance sheet as a direct deduction from the carrying
amount of that debt liability, consistent with debt discounts. ASU will be effective for the Organization for
fiscal years beginning after December 15, 2015. Early adoption is permitted, and retrospective application
is required. Management has determined that the impact of this ASU on the consolidated financial
statements will not be significant.
Reclassifications: Certain reclassifications have been made to the 2014 consolidated financial
statements to conform with the 2015 consolidated financial statement presentation. Such reclassifications
had no impact on change in net assets or net assets as previously reported.
Subsequent events: Management has evaluated subsequent events through April 28, 2016, the date on
which the consolidated financial statements were issued.
Note 2.

Business Combination and Acquisition

On July 31, 2015, the Organization acquired a 100 percent ownership of The Blood Alliance, Inc. (TBA),
an independent, not-for-profit 501(c)(3) blood center operating in Florida since 1942. As a result of the
acquisition, the Organization is expected to increase their market share and customer base for blood
products and related services in the Southeastern United States. It also expects to reduce fixed costs and
increase margins through economies of scale. Goodwill of approximately $1,562,300, was recorded as
part of the acquisition and consists largely of the synergies and economies of scale expected from
combining the operations of TBA with OneBlood.
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OneBlood, Inc.
Notes to Consolidated Financial Statements
Note 2.

Business Combination and Acquisition (Continued)

The following table summarizes the consideration paid for TBA and the amounts of the assets acquired
and liabilities assumed at July 31, 2015:
Consideration:
Cash

Recognized amounts of identifiable assets acquired
and liabilities assumed:
Accounts receivable
Prepaid expenses
Inventories
Property and equipment
Other assets
Identifiable intangible assets
Accounts payable
Other accrued expenses
Deferred compensation

$
$

5,821,722
5,821,722

$

2,547,970
235,010
712,770
973,758
756,498
1,671,700
(902,814)
(986,752)
(748,729)
4,259,411
1,562,311
5,821,722

Goodwill
$

The fair value of the acquired identifiable intangible assets of $1,671,700 consists of donor relationships
and customer relationships. The fair value of each intangible asset was based on the use of the income
approach, market approach, cost approach or combination of the three approaches. The valuation of the
identifiable intangible assets was performed by a third party valuation specialist. This fair value
measurement is based on significant inputs that are not observable in the market and, therefore,
represents a Level 3 measurement as defined in Accounting Standards Codification Topic 820, Fair Value
Measurements and Disclosures. Key assumptions include: (1) historical donor data over the prior five
years, (2) donor recruitment, maintenance and retention expenses, (3) prospective customer growth
based on an average customer relationship, a revenue discount rate of 11 percent and estimated
customer growth rate of 2 percent and (4) employee related expenses for TBA’s workforce as of July 31,
2015.
Note 3.

Goodwill and Other Intangibles

Other intangibles consists of the following at December 31, 2015:
Customer relationships
Donor relationships

$

Less accumulated amortization
$

385,100
1,286,600
1,671,700
139,306
1,532,394

Amortization expense on other intangibles was approximately $139,300 for the year ended December 31,
2015.
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OneBlood, Inc.
Notes to Consolidated Financial Statements
Note 3.

Goodwill and Other Intangibles (Continued)

The estimated annual amortization expense for the years ending after December 31, 2015, is as follows:
Years ending December 31:
2016
2017
2018
2019
2020
Thereafter

$

$

334,340
334,340
334,340
334,340
195,034
1,532,394

The following table represents the balance and changes in goodwill as of and for the year ended
December 31, 2015:
Balance, December 31, 2014
Goodwill recorded as a result of the TBA acquisition
Balance, December 31, 2015
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$
$

1,562,311
1,562,311

OneBlood, Inc.
Notes to Consolidated Financial Statements
Note 4.

Investments and Fair Value Measurements

Investments at fair value as of December 31, 2015 and 2014, consist of:
2014

2015
Equity securities:
Common stocks:
S&P 500 stocks
Foreign stocks
S&P Midcap 400 stocks
OTC market stocks

$

Mutual funds:
Large cap funds
Conservative allocation funds
Bond funds
Growth funds
International funds
Mid cap funds
Income funds
Real estate funds
Small cap funds
Commodity funds

$

37,782,289
13,638,373
7,652,018
4,648,012
63,720,692

14,205,088
4,862,375
3,328,842
744,301
152,901
78,727
23,372,234

1,980,510
1,646,180
2,315,911
140,863
418,234
139,823
167,913
113,242
67,970
63,619
7,054,265

3,132,850

1,711,177

25,460,675
6,843,875
1,537,422
873,642
34,715,614
$ 104,032,066

30,004,827
6,174,436
1,606,393
1,310,728
39,096,384
$ 111,582,518

Money market funds
Debt securities:
Corporate debt securities
U.S. government securities
Foreign debt securities
Municipal debt securities

21,486,365
13,397,430
5,408,783
2,518,790
42,811,368

Unrestricted investment income was comprised of the following components for the years ended
December 31, 2015 and 2014:

2015
Net realized and change in unrealized losses and gains from
investments
Interest and dividend income

$
$

13

(2,633,208)
2,302,910
(330,298)

2014
$
$

2,299,106
2,256,302
4,555,408

OneBlood, Inc.
Notes to Consolidated Financial Statements
Note 4.

Investments and Fair Value Measurements (Continued)

The Organization invests in various investment securities in accordance with its investment policy. These
investment securities are exposed to various risks such as interest rate, market and credit risk. Due to the
level of risk associated with certain investment securities and the uncertainty related to changes in their
values, it is reasonable to expect that changes in the values of investment securities will occur in the near
term and that such changes could materially affect the investment balance.
The Organization follows accounting standards relating to fair value measurements which defines fair
value, establishes a framework for measuring fair value in accordance with accounting principles
generally accepted in the United States of America, and expands disclosures about fair value
measurements. Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. The accounting
standards relating to fair value measurements establishes a three-level valuation hierarchy for disclosure
of fair value measurements. The valuation hierarchy is based upon the transparency of inputs to the
valuation of an asset or liability as of the measurement date. The hierarchy gives the highest priority to
unadjusted quoted prices in active markets for identical assets or liabilities and the lowest priority to
unobservable inputs. Investments recorded at fair value in the accompanying consolidated balance
sheets are categorized based upon the level of judgment associated with the inputs used to measure
their fair value. Level inputs, as defined by this guidance, are as follows:
Level Input
Level 1

Input Definition
Quoted prices (unadjusted) for identical assets or liabilities in active markets that the
entity has the ability to access as of the measurement date.

Level 2

Significant other observable inputs other than level 1 prices such as quoted prices for
similar assets or liabilities; quoted prices in markets that are not active; or other inputs
that are observable or can be corroborated by observable market data.

Level 3

Significant unobservable inputs that reflect a reporting entityʼs own assumptions about the
assumptions that market participants would use in pricing an asset or liability.

Fair value of actively traded debt and equity securities are based on quoted market prices. Fair value of
inactively traded debt securities are based on quoted market prices of identical or similar securities or
based on observable inputs like interest rates using either a market or income valuation approach and are
generally classified as Level 2.
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Note 4.

Investments and Fair Value Measurements (Continued)

The following tables present the fair value hierarchy for the balances of the financial and nonfinancial
assets and liabilities of the Organization measured at fair value on a recurring and nonrecurring basis as
of December 31, 2015 and 2014:
2015
Level 2

Level 1
Equity securities:
Common stocks:
S&P 500 stocks
Foreign stocks
S&P Mid cap 400 stocks
OTC market stocks

$

Mutual funds:
Large cap funds
Conservative allocation funds
Bond funds
Growth funds
International funds
Mid cap funds

Money market funds
Debt securities:
Corporate debt securities
U.S. government securities
Foreign debt securities
Municipal debt securities
$

21,486,365
13,397,430
5,408,783
2,518,790
42,811,368

$

Level 3

-

$

Total

-

$

21,486,365
13,397,430
5,408,783
2,518,790
42,811,368

14,205,088
4,862,375
3,328,842
744,301
152,901
78,727
23,372,234

-

-

14,205,088
4,862,375
3,328,842
744,301
152,901
78,727
23,372,234

3,132,850

-

-

3,132,850

-

25,460,675
6,843,875
1,537,422
873,642
34,715,614
$ 104,032,066

69,316,452

$

15

25,460,675
6,843,875
1,537,422
873,642
34,715,614
34,715,614

$

OneBlood, Inc.
Notes to Consolidated Financial Statements
Note 4.

Investments and Fair Value Measurements (Continued)
2014
Level 1

Equity securities:
Common stocks:
S&P 500 stocks
Foreign stocks
S&P Mid cap 400 stocks
OTC market stocks

$

Mutual funds:
Bond funds
Large cap funds
Conservative allocation funds
International funds
Income funds
Growth funds
Mid cap funds
Real estate funds
Small cap funds
Commodity funds

Money market funds
Debt securities:
Corporate debt securities
U.S. government securities
Foreign debt securities
Municipal debt securities
$

Level 2

$

37,782,289
13,638,373
7,652,018
4,648,012
63,720,692

Level 3

-

$

Total

-

$

37,782,289
13,638,373
7,652,018
4,648,012
63,720,692

2,315,911
1,980,510
1,646,180
418,234
167,913
140,863
139,823
113,242
67,970
63,619
7,054,265

-

-

2,315,911
1,980,510
1,646,180
418,234
167,913
140,863
139,823
113,242
67,970
63,619
7,054,265

1,711,177

-

-

1,711,177

-

30,004,827
6,174,436
1,606,393
1,310,728
39,096,384
$ 111,582,518

72,486,134

$

30,004,827
6,174,436
1,606,393
1,310,728
39,096,384
39,096,384

$

Fair value of financial instruments: The fair value of certain of the Organization’s financial instruments
that are not measured at fair value, including cash and cash equivalents, certificates of deposit, accounts
receivable, accounts payable, accrued expenses and deferred revenue approximate the carrying amount
because of the short-term nature of these instruments. The fair value of the Organization’s debt is based
on quoted market prices, if available, or estimated using quoted market prices for similar securities. The
estimated fair value of Organization’s debt, as of December 31, 2015, approximated carrying value of the
debt due to its proximity to current market rates for similar debt issues.
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Property and Equipment

Property and equipment consists of the following as of December 31, 2015 and 2014:
2015
Land
Buildings and improvements
Furniture and equipment
Automobiles and trucks
Computer equipment and software
Leasehold improvements
Construction in progress

$

20,434,382
106,531,948
47,920,317
38,641,323
34,351,101
8,800,641
256,679,712
143,843,713
$ 112,835,999

Less accumulated depreciation and amortization

2014
$

20,431,382
101,851,975
44,134,104
36,816,700
29,194,574
8,830,602
4,631,761
245,891,098
130,527,798
$ 115,363,300

Depreciation and amortization expense for the years ended December 31, 2015 and 2014, was
approximately $12,922,000 and $13,791,000, respectively.
Note 6.

Other Investments

The Organization accounts for its investments in Creative Testing Solutions (CTS), HemeXcel Purchasing
Alliance, LLC and HemeXcel Resources, LLC under the equity method. The Organization’s investment in
iSpecimen, Inc. is accounted for under the cost method. The date of investment, purpose and percentage
ownership for each investment is as follows:
Percentage of
Ownership

Entity

Date of Investment

Purpose

Creative Testing Solutions
HemeXcel Purchasing Alliance, LLC
HemeXcel Resources, LLC
iSpecimen, Inc.

January 1, 2010
August 26, 2013
May 30, 2014
August 22, 2014

Donor Testing Service
Purchasing Group
Distributor and Marketer of Blood Products
Clinical Specimen Supplier

25%
20%
20%
10%

Summary of investment balances for the respective entities as of and for the years ended December 31,
2015 and 2014, is as follows:
2015
Creative Testing Solutions
iSpecimen, Inc.
HemeXcel Purchasing Alliance, LLC
HemeXcel Resources, LLC

$

$

17

17,003,805
3,500,000
48,737
6,308
20,558,850

2014
$

$

16,725,687
2,250,000
80,752
6,386
19,062,825

OneBlood, Inc.
Notes to Consolidated Financial Statements
Note 6.

Other Investments (Continued)

Summary financial information for the respective entities that the Organization accounts for under the
equity method of accounting as of and for the years ended December 31, 2015 and 2014, is as follows:
2015
Current assets
Current liabilities
Working capital

$

Noncurrent assets
Noncurrent liabilities
Net assets

$

Revenues
Operating expenses
Other (expense) income
Net income

88,825,205
27,764,362
61,060,843
7,229,598
7,229,598
68,290,441

2014
$

$

90,473,175
24,432,495
66,040,680
1,297,770
1,297,770
67,338,450

2015

2014

$ 215,793,752
(204,124,971)
(716,789)
$ 10,951,992

$ 218,289,170
(203,094,135)
618,185
$ 15,813,220

Contributions to income (loss) of the investments accounted for under the equity method of accounting for
the years ended December 31, 2015 and 2014, is as follows:
2015
Creative Testing Solutions
HemeXcel Purchasing Alliance, LLC
HemeXcel Resources, LLC

$

$

Note 7.

2,778,118
(32,017)
(78)
2,746,023

2014
$

$

3,962,782
36,031
(43,614)
3,955,199

Accrued Expenses

Accrued expenses consists of the following as of December 31, 2015 and 2014:
2015
Vacation
Payroll and related benefits
Health and workers’ compensation insurance (Note 14)
Retirement
Other

$

$

18

7,640,271
5,783,892
2,395,714
1,974,415
1,355,036
19,149,328

2014
$

$

7,294,966
4,726,672
2,274,719
1,341,253
1,090,425
16,728,035

OneBlood, Inc.
Notes to Consolidated Financial Statements
Note 8.

Long-Term Debt

Long-term debt as of December 31, 2015 and 2014, consists of the following:
2015
City of St. Petersburg, Florida:
Health Care Facilities Revenue Bonds, Series 2013

2014

$

43,105,000

$

44,067,000

$

988,000
42,117,000

$

962,000
43,105,000

Less current portion of long-term debt

In April 2013, the Organization issued Health Care Facilities Revenue Bonds, Series 2013 (the Bonds) in
the principal amount of $45,000,000 for the purpose of financing or refinancing the cost of the acquisition,
construction, equipping, renovation or expansion of all or a portion of certain capital projects and
equipment owned or to be owned and operated by the Organization. The Bonds were issued through the
City of St. Petersburg Health Facilities Authority.
The Bonds bear interest at a variable rate per annum equal to 67 percent of the one-month London
Interbank Offered Rate (LIBOR) plus an applicable margin equal to 0.72 percent (0.88 percent as of
December 31, 2015). The Bonds, which mature in April 2043 require annual principal payments which
commenced in April 2014 and quarterly interest payments which commenced in July 2013. The Bonds
are collateralized by gross revenues and property. The Financing Agreement contains certain financial
covenants including the maintenance of minimum unrestricted days cash on hand, an annual required
debt service coverage ratio and a maximum debt to capitalization ratio limit.
Long-term debt maturities, which include the Series 2013 bonds and the note payable, in each of the
following five years and in the aggregate thereafter are as follows:
Years ending December 31:
2016
2017
2018
2019
2020
Thereafter

$

$

Note 9.

988,000
1,022,000
1,054,000
1,086,000
1,116,000
37,839,000
43,105,000

Leases

The Organization leases land, equipment and office space in connection with its operations. These leases
are accounted for as operating leases. Total lease expense incurred in connection with these lease
agreements was approximately $6,130,000 and $5,554,000 during the years ended December 31, 2015
and 2014, respectively.
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Leases (Continued)

Future minimum lease payments under noncancelable operating leases are approximately as follows:
Years ending December 31:
2016
2017
2018
2019
2020
Thereafter

$

$

Note 10.

5,057,400
3,739,500
2,949,000
1,995,000
1,550,400
1,903,100
17,194,400

Retirement Plans

A summary of the Organization’s retirement plans is as follows:
OneBlood 403(b) Retirement Plan: The Organization maintains a defined 403(b) contribution plan.
Employees are eligible to make contributions to the Plan at the date of hire and must be at least 18 years
of age. Employees become eligible for employer match and discretionary funding on the 1st of the month
after one year and at least 1,000 hours of service within a plan year. Eligible employees determine the
individual contribution to the Plan and the Organization matches up to 3.5 percent of eligible
compensation. Employees must contribute at least 5 percent to be eligible for the maximum match. The
employer funds an additional 3 percent of eligible compensation to all eligible participants.
The Blood Alliance 403(b) Retirement Plan – The Blood Alliance maintained a defined 403(b)
contribution plan. Employees were eligible to participate in the plan on the first day of employment and a
matching contribution was provided to all plan participants after one year of service. The plan was
amended and restated July 1, 2015 to exclude employees from the OneBlood 403(b) Retirment Plan as
they continued to participate in The Blood Alliance plan until it was merged into the OneBlood 403(b)
Retirement Plan on January 1, 2016. All other plan provisions (including the company match) remained
unchanged until the plan merger. All participant accounts were transferred to the OneBlood 403(b)
Retirement Plan, and all vested benefits were carried over.
The Blood Alliance Executive 457(b) Retirement Plan: The Blood Alliance maintained a 457(b)
retirement plan which was terminated on December 31, 2015. All Plan assets were distributed during
2016.
OneBlood Defined Contribution Retirement Plan: The Organization maintains a defined 401(a)
contribution plan. Assets in the 401(a) Plan are fully vested and no further contributions will be made to
this Plan.
Deferred Compensation Plan – 457(b): The Organization maintained an eligible deferred compensation
plan for certain members of management. The plan was established to allow participants to defer income
taxation on retirement savings into future years.
Nonqualified Retirement Plan – 457(f): The Organization also has a nonqualified retirement plan for
certain members of management. In 2013 the Organization made its last fixed payment to the plan.
The Organization recorded approximately $4,992,000 and $5,025,000 of expenses related to the
retirement plans noted above during the years ended December 31, 2015 and 2014, respectively.
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Related Party Transactions

The following is a summary of the transactions between the Organization and CTS as of December 31,
2015 and 2014, and for the years ended December 2015 and 2014:
2015
Due to CTS
Testing services provided by CTS
Lease and services revenue from CTS

$

2,960,320
34,889,000
2,003,786

2014
$

2,799,289
35,300,667
2,147,698

In 2010, the Organization entered into leasing agreements with CTS, whereby the Organization leased
the use of a portion of its building and certain testing equipment located in St. Petersburg, Florida to CTS.
The leased equipment consists of equipment used by CTS to perform the necessary laboratory testing
procedures. The lease agreement will continue for a period of 12 months and will renew automatically for
an additional 12 months, unless cancelled by CTS with written notice at least 60 days before the end of
the term. The equipment leased to CTS had a cost basis of approximately $6,253,000 and a net book
value of $594,000 as of December 31, 2014. During 2015, the Organization sold all of the equipment
under lease to CTS for approximately $813,500.
The facility lease commenced on January 1, 2010 and expires 10 years following the aforementioned
commencement date. The Organization leases approximately 29,000 square feet of building space to
CTS, with monthly payments of approximately $66,000. The basic annual rent shall increase beginning
January 1 of each year by an amount equal to the lesser of: (a) three percent (3 percent) or (b) the CPI
Adjustment Rate. In addition, CTS is to pay certain operating costs associated with the space. The
portion of the facility leased has a cost basis of approximately $4,462,000, and a net book value of
approximately $2,200,000 and $2,314,000 as of December 31, 2015 and 2014, respectively.
Future minimum rental payments receivable with related parties under noncancelable operating leases
with initial or remaining lease terms in excess of one year are approximately as follows at December 31,
2015:
Years ending December 31:
2016
2017
2018
2019
2020

$

$
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812,900
837,300
862,400
888,300
76,200
3,477,100
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Note 12.

Temporarily and Permanently Restricted Net Assets

Temporarily and permanently restricted net assets are associated with OBF (see Note 1).
Temporarily restricted net assets of OBF as of December 31, 2015 and 2014, consisted of the following:
2015
Investments
Other assets
Cash

$

$

1,005,243
41,196
1,046,439

2014
$

$

995,696
42,771
20,226
1,058,693

During the years ended December 31, 2015 and 2014, temporarily restricted net assets of $46,544 and
$278,412, respectively, were released from restriction.
Permanently restricted net assets of OBF as of December 31, 2015 and 2014, consisted of the following:
2015
Investments

$

31,500

2014
$

31,500

Temporarily restricted net assets have been restricted by the donor for use in specific programs.
Note 13.

Allocation of Functional Expenses

The cost of providing the Organization’s various programs and activities are summarized below on a
functional basis. Accordingly, certain costs have been allocated among the programs benefited and
supporting services.

Program
Services
Salaries and benefit costs
Medical supplies and testing services
Other operating expenses
Depreciation and amortization

$

$

128,029,073
80,981,896
42,364,835
11,761,978
263,137,782
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2015
Supporting
Services
General and
Administration
$

$

14,225,452
13,747,529
1,306,887
29,279,868

Total
$

$

142,254,525
80,981,896
56,112,364
13,068,865
292,417,650

OneBlood, Inc.
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Allocation of Functional Expenses (Continued)

Program
Services
Salaries and benefit costs
Medical supplies and testing services
Other operating expenses
Depreciation and amortization

$

$

Note 14.

130,367,091
80,523,569
43,255,495
12,411,450
266,557,605

2014
Supporting
Services
General and
Administration
$

$

14,485,232
14,036,552
1,379,050
29,900,834

Total
$

$

144,852,323
80,523,569
57,292,047
13,790,500
296,458,439

Commitments and Contingencies

Self-insurance: The Organization provides medical and other healthcare benefits to certain employees
and covered dependents through a self-insured health care plan. In addition, the Organization is selfinsured for workers’ compensation. Reinsurance, covering costs above $250,000 per plan, per individual
per plan year is maintained through a commercial excess coverage policy. Undiscounted estimated
reserves for claims incurred but not yet reported totaled approximately $2,395,000 and $2,275,000 at
December 31, 2015 and 2014, respectively, and are included in accrued expenses (see Note 7) in the
accompanying consolidated balance sheets.
Professional liability: The Organization is, from time to time, subject to claims and suits for damages,
including damages for personal injuries to patients and others, which are covered as to risk and amount
under various insurance policies, subject to deductibles. The Organization maintains occurrence-based
professional liability insurance of $10,000,000 to cover the costs related to these claims. In the opinion of
management, the ultimate resolution of pending claims will not have a material effect on the financial
position, activities or liquidity of the Organization.
Regulations: State and federal laws set forth anti-kickback and self-referral prohibitions and otherwise
regulate financial relationships between blood banks and hospitals, physicians and other persons who
refer business to them. While the Organization believes its present operations comply with applicable
regulations, there can be no assurance that future legislation or rule making, or the interpretation of
existing laws and regulations will not prohibit or adversely impact the delivery by the Organization of its
services or products.
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Independent Auditor’s Report on the Supplementary Information

To the Audit Committee
OneBlood, Inc.

We have audited the consolidated financial statements of OneBlood, Inc. and its controlled affiliate as of
and for the years ended December 31, 2015 and 2014, and have issued our report thereon which
contains an unmodified opinion on those financial statements. See page 1. Our audits were conducted for
the purpose of forming an opinion on the consolidated financial statements as a whole. The
supplementary information is presented for purposes of additional analysis and is not a required part of
the consolidated financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the
consolidated financial statements. The information has been subjected to the auditing procedures applied
in the audits of the consolidated financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used
to prepare the financial statements or to the consolidated financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all material respects in relation to the financial
statements as a whole.

Orlando, Florida
April 28, 2016
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December 31, 2015
OneBlood
Foundation,
Inc. and
Subsidiary

OneBlood, Inc.

Consolidated
Total

Eliminations

Assets
Current assets:
Cash and cash equivalents
Restricted cash
Investments
Receivables:
Trade receivable, net
Other
Supplies inventory
Blood and blood components inventory
Prepaid expenses and other current assets
Total current assets

$

Property and equipment, net
Other investments
Goodwill
Intangible assets
Other assets

8,059,406
600,000
104,820,031

$

764,048
1,594,591

$

(2,382,556)

$

8,823,454
600,000
104,032,066

32,535,238
3,271,271
5,684,497
3,519,161
3,167,496
161,657,100

2,435
2,361,074

(2,382,556)

32,535,238
3,273,706
5,684,497
3,519,161
3,167,496
161,635,618

112,835,999
17,058,850
1,562,311
1,532,394
4,073,114

3,500,000
69,283

(3,547,801)

112,835,999
20,558,850
1,562,311
1,532,394
594,596

$ 298,719,768

$

5,930,357

$

(5,930,357)

$ 298,719,768

$

$

3,547,801
3,547,801

$

(3,547,801)
(3,547,801)

$

Liabilities and Net Assets
Current liabilities:
Current portion of long-term debt
Accounts payable
Accrued expenses
Deferred revenue
Due to related parties
Total current liabilities
Long-term liabilities:
Long-term debt, net of current portion
Total liabilities
Net assets:
Unrestricted
Temporarily restricted
Permanently restricted

988,000
9,288,829
19,149,328
646,920
2,960,320
33,033,397

988,000
9,288,829
19,149,328
646,920
2,960,320
33,033,397

42,117,000
75,150,397

3,547,801

(3,547,801)

42,117,000
75,150,397

222,491,432
1,046,439
31,500
223,569,371

1,304,617
1,046,439
31,500
2,382,556

(1,304,617)
(1,046,439)
(31,500)
(2,382,556)

222,491,432
1,046,439
31,500
223,569,371

(5,930,357)

$ 298,719,768

$ 298,719,768

See independent auditorʼs report on the supplementary information.
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$

5,930,357

$

OneBlood, Inc.
Consolidating Balance Sheet
December 31, 2014
OneBlood
Foundation,
Inc. and
Subsidiary

OneBlood, Inc.

Consolidated
Total

Eliminations

Assets
Current assets:
Cash and cash equivalents
Restricted cash
Certificates of deposit
Investments
Receivables:
Trade receivable, net
Other
Supplies inventory
Blood and blood components inventory
Prepaid expenses and other current assets
Total current assets

$

Property and equipment, net
Other investments
Other assets

9,743,708
500,000
253,400
112,415,689

$

376,961
1,570,552

$

(2,403,723)

$

10,120,669
500,000
253,400
111,582,518

31,458,784
1,083,424
5,797,588
4,786,668
2,870,853
168,910,114

84,799
2,032,312

(2,403,723)

31,458,784
1,168,223
5,797,588
4,786,668
2,870,853
168,538,703

115,363,300
19,090,777
412,106

2,250,000
77,453

(2,277,952)
-

115,363,300
19,062,825
489,559

$ 303,776,297

$

4,359,765

$

(4,681,675)

$ 303,454,387

962,000
10,764,163
16,728,035
633,250
3,121,199
32,208,647

$

1,956,042
1,956,042

$

(2,277,952)
(2,277,952)

$

Liabilities and Net Assets
Current liabilities:
Current portion of long-term debt
Accounts payable
Accrued expenses
Deferred revenue
Due to related parties
Total current liabilities
Long-term Liabilities:
Long-term debt, net of current portion
Total liabilities
Net assets:
Unrestricted
Temporarily restricted
Permanently restricted

$

962,000
10,764,163
16,728,035
633,250
2,799,289
31,886,737

43,105,000
75,313,647

1,956,042

(2,277,952)

43,105,000
74,991,737

227,372,457
1,058,693
31,500
228,462,650

1,313,530
1,058,693
31,500
2,403,723

(1,313,530)
(1,058,693)
(31,500)
(2,403,723)

227,372,457
1,058,693
31,500
228,462,650

(4,681,675)

$ 303,454,387

$ 303,776,297

See independent auditorʼs report on the supplementary information.
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$

4,359,765

$

OneBlood, Inc.
Consolidating Statement of Operations and Changes in Net Assets
Year Ended December 31, 2015
OneBlood
Foundation,
Inc. and
Subsidiary

OneBlood, Inc.
Operating revenues:
Red blood cells, net
Platelets, net
Plasma revenues, net
Compatibility testing
Other products and services
Total operating revenues

$

Operating expenses:
Salaries and benefit costs
Medical supplies and testing services
Other operating expenses
Depreciation and amortization
Total operating expenses

143,307,685
66,765,086
30,057,078
33,325,131
8,769,258
282,224,238

142,254,525
80,981,896
56,052,441
13,068,865
292,357,727

Gain on disposition of property and
equipment, net
Operating income (loss)
Nonoperating revenue and expense:
Investment loss, net
Equity earnings from investment
Lease and service revenue
Interest expense
Other, net
Total nonoperating revenue and
expense

143,307,685
66,765,086
30,057,078
33,325,131
8,850,184
282,305,164

-

(275,005)
2,746,023
2,003,786
(377,106)
663,053

(48,508)
(27,952)

(6,785)
27,952

(330,298)
2,746,023
2,003,786
(377,106)
663,053

4,760,751

(76,460)

21,167

4,705,458

46,544

142,254,525
80,981,896
56,112,364
13,068,865
292,417,650

479,459
(9,633,027)

-

(8,913)

46,544

21,167

(4,881,025)

-

15,215
(975)
20,050
(46,544)

-

15,215
(975)
20,050
(46,544)

-

(12,254)

-

(12,254)

(4,893,279)

(21,167)

228,462,650
$

$

21,003

Temporarily restricted revenues and expenses:
Realized gain on sale of investments
Unrealized loss on investments
Interest and dividend income
Net assets released from restrictions
Decrease in temporarily
restricted net assets

Net assets:
Beginning of year

-

479,459
(9,654,030)

(4,893,279)

Change in net assets

$

-

-

Decrease in
unrestricted net assets

80,926
80,926

59,923
59,923

Net assets released from restrictions

End of year

$

Consolidated
Total

Eliminations

223,569,371

See independent auditorʼs report on the supplementary information.
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21,167

2,403,723
$

2,382,556

(4,893,279)

(2,403,723)
$

(2,382,556)

228,462,650
$

223,569,371

OneBlood, Inc.
Consolidating Statement of Operations and Changes in Net Assets
Year Ended December 31, 2014
OneBlood
Foundation,
Inc.

OneBlood, Inc.
Operating revenues:
Red blood cells, net
Platelets, net
Plasma revenues, net
Compatibility testing
Other products and services
Total operating revenues

$

148,258,436
63,158,600
27,878,324
30,789,445
10,230,261
280,315,066

$

145,617
145,617

Consolidated
Total

Eliminations
$

-

$

148,258,436
63,158,600
27,878,324
30,789,445
10,375,878
280,460,683

Operating expenses:
Salaries and benefit costs
Medical supplies and testing services
Other operating expenses
Depreciation and amortization
Total operating expenses

144,852,323
80,523,569
57,234,428
13,790,500
296,400,820

57,619
57,619

-

144,852,323
80,523,569
57,292,047
13,790,500
296,458,439

Gain on disposition of property and
equipment, net
Operating income (loss)

53,997
(16,031,757)

87,998

-

53,997
(15,943,759)

4,677,928
3,955,199
2,147,698
(495,374)
508,750

128,237
-

(250,757)
-

128,237

(250,757)

Nonoperating revenue and expense:
Investment income, net
Equity earnings from investment
Lease and service revenue
Interest expense
Other, net
Total nonoperating revenue and
expense

10,794,201

Net assets released from restrictions

-

(Decrease) increase in unrestricted
net assets

(5,237,556)

Temporarily restricted revenues and expenses:
Realized gain on sale of investments
Unrealized loss on investments
Interest and dividend income
Net assets released from restrictions
Decrease in temporarily restricted
net assets
Change in net assets

278,412

(250,757)

(4,993,666)

-

88,727
(98,483)
44,278
(278,412)

-

88,727
(98,483)
44,278
(278,412)

-

(243,890)

-

(243,890)

233,700,206
$

10,671,681

-

494,647

(5,237,556)

Net assets:
Beginning of year
End of year

278,412

4,555,408
3,955,199
2,147,698
(495,374)
508,750

228,462,650

See independent auditorʼs report on the supplementary information.
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$

250,757

(250,757)

2,152,966

(2,152,966)

2,403,723

$

(2,403,723)

(5,237,556)

233,700,206
$

228,462,650

